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RMWC Direct Lending Perspectives
Election Surprise…Now What?
These Perspectives are offered from time to time in answer to the questions that we are most
frequently hearing from institutional and high net worth investors.
Q. How do the results of the Presidential election, combined with uncertainties about Fed policy
direction, affect direct lending strategies?
A. We believe the stage is set for a relatively dramatic shift in favor of growth-oriented tax,
spending, and regulatory policies. Suddenly, years of reliance on monetary policy stimulus are set to
be replaced by a potentially potent mix of tax reduction and simplification, fiscal spending increases,
and a rollback of regulation that has stymied growth in several sectors. This positive mix could well
be boosted by a heightening of “animal spirits,” the intangible that seems so crucial to sustained
entrepreneurial endeavor. We expect to see sustained demand for the short-term, heavily
collateralized, senior secured bridge loans that normally fuel a growth-oriented economy.
Q. But won’t a rollback of regulation unleash more aggressive lending by commercial banks in
your favored sector?
A. Regulatory rollback will likely be focused largely on sectors sensitive to energy, environmental,
and labor regulations, not on banking. There is no indication that the Fed, the Office of the
Comptroller of the Currency, and State Banking Regulators will soon reverse the powerful ongoing
trend in favor of greater regulatory oversight of banks. This trend will likely continue to limit the
availability of credit to smaller borrowers, who are increasingly turning to private lenders to fill the
gap.
Q. Do rising rates pose a special challenge?
A. Rising rates pose a challenge for investors who have sought to replace lost yield by moving
well out the risk spectrum, which the Fed has encouraged with Zero Interest Rate Policy. Investors
who moved to longer duration portfolios of traditional fixed income are now stuck with both low
coupons and reduced principal value. Similarly, investors who shifted to high-yield debt or to the
crowded middle market lending sector may face a less attractive risk/return proposition.
Fortunately, there are other choices available in private lending which involve more conservative
risk/return metrics while compensating well for illiquidity.
Q. Isn’t it late in the credit cycle? Shouldn’t all credit be avoided?
A. Certain sectors need to be avoided; others remain attractive for disciplined lenders. Generally,
larger sectors have seen substantial inflows of capital and significant appreciation in the prices of
underlying assets. One example: large, trophy commercial buildings in Manhattan. Another
example: leveraged loans to large operating companies in the United States. But, smaller, localized,
fragmented segments offer performing credits at rational prices.
Bain Capital Co-Founder Coleman Andrews now leads RMWC, a Palo Alto-based alternative
investment manager specializing in private credit.
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Important Disclosures
Except as otherwise specified herein, RMWC is the source of all information contained in this document. RMWC
believes the information contained herein is believed to be accurate as of the date set forth on the cover. No
assurance is made as to its continued accuracy after such date and RMWC has no obligation to any recipient of
this document to update any of the information provided herein. Unless otherwise indicated, market analysis
and conclusions are based upon opinions or assumptions that RMWC considers to be reasonable. This
document does not constitute advice or a recommendation or offer to sell or a solicitation to deal in any
security or financial product. It is provided for information purposes only and on the understanding that the
recipient has sufficient knowledge and experience to be able to understand and make their own evaluation of
the proposals and services described herein, any risks associated therewith and any related legal, tax,
accounting or other material considerations. Recipients should not rely on this material in making any future
investment decision. To the extent that the reader has any questions regarding the applicability of any specific
issue discussed above to their specific portfolio or situation, prospective investors are encouraged to contact
RMWC or consult with the professional advisor of their choosing.

RMWC
855 EL CAMINO REAL
SUITE 311
PALO ALTO, CA 94301
Investor-Relations@RMWC.com

